- _ INTERNAL REVENUE SERVICE

" Department of‘.the Treas‘ury_:‘

North ‘Atlantio Region

Address any reply to:

Person to Contact:

'ﬁeleihone'- Number:

' Refer Reply to:
———

.CERTIE‘IED MAIL A

‘ Date.yDngm‘f -

: Gentlemen

"This is our Final Adverse Determinatlon/Rul:.ng Letter concernlng your

organization's request for tax-—exempt status under Sectlon 501(c)(3) of
“the Inte:cnal Revenue Code. »

" . The evzdence presented dlsclosed that you were inf'orporated _
NN o the State of NN | .

-_ "The purposes for which the corporation was formed are as follows~

B ,j'.To research, assemble and preserve the h:.stor::.cal records of the
5 Family and to study the events of US history” ‘colonial. perlod

- . and the: 18th, 19th and 20th century per:.od which 1mpacted on. the family’
,,{v._history. S e _ ,

.:‘;'..To oiera.te and part1c1pate in educatlonal programs concernlng.the

_ _ Family history" sponsormg semmars, classes, workmg w1th
e other genealoglcal groups ‘ ‘ SR ‘ .

S To sponsor and operate famlly meetings and reunlons to promote the
i'?‘, _interest research and educatlonal funct:.ons of the famlly history

To  fund charltable act1v1ties m connectlon w1th the e
3 jand others. S : S

: The informat:.on submltted in your 1023 applicatlon 1nd1cate our
" -primary activity is to assemble the historical xecords of  the NN :
- Family. ~The organization is working with the: k
. to'develop and plan a repository for these docu nts:which will:be: use
by family: members and scholars for historical réssarch. -In. addi ion;
" the organization holds periodic. family reuniomns.’at- wh:.ch Educatlonal
;'.Semlnars w1ll be conducted about the h _amlly hlStOl‘Y




.1 Code. . Section 1.501(c)(3)~1(b)(1)(iv) of the ‘Regulations states’ in’ no

" for one or more exempt purposes, if by the terms of ‘its- articles, the

—2-

The organization s financial support will be primarily membership dues #7?

-and contributions from interested persons.

Section 501(c)(3) of the Code provides, in part for the exemption from ,;j
Federal income tax of organizations organized and operated exclusively c
for charitable, religious, scientific or educational purposes, no_part:
of the net earnings of which inures to the benefit of any prlrate
shareholder or individual. _ .

‘.In order to qualify under IRC 501(0)(3), an . organization must be both
_-"organized" and "operated" exclusively for one or more purposes . ¥ .
. specified in that section. If the organization fails to meet either
*'the’organizational test or the operational test, it is not exempt.- U
(Regs. 1. 501(c»(3)—1(a)(1)) " The organizational test relates to- the T e
"rules for governing an organization and the purposes stated in its .
articles of organization. The operational test relates to the
.~omganization s activities T

' Your organization has failed both the organization and operational

tests. ' Your certificate of incorporation does not meet-the. . - i
. 'organizational test for'a 501(c)(3) organization. An organizatlon is

" organized exclu51vely for one or more exempt purposes, only if its -“T“

articles of ‘organization: limit the purposes of such:an organizatlon Lo
one .or more exempt purposes and do not -expressly empower the" T
- -organization to engage, otherwise than as an .insubstantial’ part of 1ts b
. activities, in activities which in themselves are not in- furtherance of’;ﬁiY
. one or more exempt purposes described in Section 501(c)(3) of .the.. G

casv shall an organization be considered to be organized exclusively

" purposes for which such an organization is created are broader. than theg
','purpOSes spec1f1ed ‘in Section 501(c)(3) of the Code I ETPURPEIRE P

: Section 1 501(c)(3) 1(c)(1 of the. Regulations states that 1f more than.
, an -insubstantial part of an organization's activities.is not in i
“ﬁ'furtherance of- exempt purposes, the organization will not be regarded
’ as exempt o _ , . o N

In Better Business Bureau V. US, 326 US 279 (1945), the Supreme Court
»stated that the presence of even a srngle,‘non—exempt purpose, if more'
- ““than insubstantial in nature, will defeat exemption: under Sec. ..

- 501(c)(3) of the Code, regardless of the manner or 1mportance of ‘the.
truly exemot purposes. . :

Section 1. 501(c)(3)—1(d)(1)(11) of the Regulations provides, in part,;
that an organization is not organized or. operated exclusively for ‘one’. e
.” or more of the purposes mentioned in Sec. '501(c)(3) of the Code unless '~
it serves a public rather than a private: 1nterest.j An organization may .
:not be’ exempt 1f it is operated for the benefit of private 1ndiv1duals.““_”
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“f501(c)(3) of the COde ' »
Unlike the organization described in Revenue. Ruling 80—301, your
“*jfamlly. And, therefore, the organization ‘does not meet:the

-~y'.requ1rements for exemption under Sec. 501(0)(3) of the Internal Revenue
' _Code £ S

dAccordlngly, your organlzation does not qualify for exemption under
”»'required to file- Federal 1ncome tax returns on Form 1120 or 1041

;"Contributions to your organiration are not deductible under Section5170“ﬁ
’fﬁ_of the COde.

I you deoide to contest - this determination under the declaratory
©- - “judgment provisions of Section 7428, a petition: to the United States B
" TPax Court, the United States Court of:Claims, or the. District Court: of
"i:.days from the date this determination was mailed to you. Contact the )

- declaratory judgment

~3-

" .Section 1.501(c)(3)~ 1(d)(1) of the Regulations provides, in part, that
~ the” term "educational" relates to the instruction of the public on
subjacts useful to the individual and beneficial to the community

Musetms and schools are included in the examples of educational

- -organizations which, if they otherwise meet the requirements of Section
- 501(e)(3) of tha Code, may gualify under this section. = - H

In Revenue Ruling 80~302, 79801 CB~-182, an organization that (1)
limits’ 1ts membership to descendants of a particular family, (2)
'.o_family genealogioal research data for use by its members for .
-: =other than to conform to the religious precepts of the family s
deLOnination, (3)/presents the data {o designated libraries, (4)

pubiishes volumes' of family history, and (5) promotes social act1V1ties-hi'd

among family members does not qualify for exemption under Section
501(c)(3) of the Code.

" Your: act1v1t1es are ‘like the activities of the organization described

in Revenue Ruling 80-302 in which the activities are limited .to one .

particular family who focus on its own genealogy.  These activities do SR
~not advance eduﬂation to benefit the public interest within the. meaning;;.}}
<. of Section 1.5%:({c)(3)- 1(d)(1)(ii) of the regulation. Any benefit . to RN

the general pUblLv ‘is merely inc1dentia1 to the . private benefit '

t-accruing to family members._

'In Revenue Ruling 80— 301, 1980—1 CB—180, a genealogical soc1ety that

(1) opens its. membership to all persons in a particular area, (2).

“provides ‘instruction in genealogical research techniques to its’ members
‘and to the general public, but does not research genealogies for: its .
: ,'members, (3) conducts research projects ‘and makes. the results: available:fg}
"~ to the state historical society, (4) prov1des materials. for libraries PRI

and community displays, and (5) promotes various other related -
act1v1ties for the: public qualifies for exemption under Section

organization is organized and operated for the benefit of a’ spec1fioiy

Sec. 501(c)(3) of the. Internal Revenue Code. Therefore, 'you‘are.

the- United States for the District of Columbia must be filed W1thin S0

clerk of the appropriate court for rules for- filing petitlons for



SR

'ﬁ;As prov1ded in
‘applicable reg

""--"__'_notified of thi

f;4_

Sectlon 6104(0) of the Internal Revenue'éodehehd“
ulations, the appropriate Sta e Officials will be

is determination.

er are shown abov

-“iIf you- have ‘any. questions, please contact the person whose name and5
. telephone numb \

I

‘Sihcere1y3yoursg

'Margaret dilner Rachardson
Commiseicner

thy

o Associate Chief:"

Boston Appeals Office




